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FAR EAST

. A new phase of the Communists’ winter-spring campaign against South
Vietnam has begun. Stepped-up Communist “offensive operations will
probably emphasize shelling and sapper attacks, and the action may shift
from one sector of the country to another.

The Vietnamese Communists recen;lil have received as much as 2,000
tons of rice from Cambodia. These shipfments are by far the largest reported
since Prince Sihanouk cased his embargo on Communist supply traffic last
September. Temporary rice shortages in Cambodia limited deliveries from
Phnom Penh for a time, but Communist China and North Vietnam have
delivered considerable tonnages of rice to Cambodia. Much of this rice was
reportedly earmarked for the Vietnamese Communists.

251

The Cambodian Government may be able to make some progress to-
ward ifs goals of promoting liberal economic reform now that Prince
Sihanouk has témporarily withdrawn from political activity and has departed
for medical treatment and an extended rest in Europe. Once a revitalized
/Sihanouk returns to Phnom Penh, however, he is likely to waste little time in

25X1 / making fresh efforts to reassert his political supremacy.
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VIETNAM

A new phase of the Commu-
nists' winter-spring campaign be-
gan last weekend, at least in the
northern half of South Vietnam.

The enemy's major efforts
were focused on Quang Nam and
Quang Ngai provinces and included
stepped-up shellings as well as
several sharp sapper attacks on

s
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allied field positions and in-
stallations., US Marine facili-
ties in and near Da Nang, as well
as Da Nang Air Base,were targets
of large-caliber rocket bombard-
ments. Increased enemy action
was also directed at South Viet-
namese forces defending northern-
most Quang Tri Province and at
allied convoys traversing Binh
Dinh Province.

These actions may be followed
by a period of stepped-up Commu-
nist offensive operations, with
emphasis on shelling and sapper
attacks, possibly shifting from
one sector of South Vietnam to an-
other. It seems likely that fu-
ture enemy strategy will reflect
certain themes of the Viet Cong's
Resolution 9, such as increased
pressure on allied military units
and renewed efforts to set back
the pacification program and to
gain contrxol of the countryside.

There are numerous reports
that the Communists are planning
offensive action throughout South
Vietnam. Since mid-December, it
has been evident that many enemy
units have been completing combat
preparations, and recent reports
that hostilities are imminent sug-
gest enemy action will continue to
pick up.

Enemy units near the capital
of Quang Tri Province have been
planning for another offensive
phase of the current campaign.

these plans include the
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establishment of dispensaries by 25X1 i
special medical teams in the low-

lands.

the en- 25X1

emy plans to use two near-by hamn-
lets ‘'as "stepping stones" from
which to launch attacks during the
period from January to March.
Moreover, extensive logistical ac-
tivity in western Quang Tri Prov-
ince and adjacent areas of Laos
suggests ‘enemy action in the north-
ernmost provinces in the near fu-
ture may be aimed at Quang Tri
city, with diversionary attacks
near Hue. The Communists would
probably use such pressure to test
the effectiveness of South Viet-
nam's lst Division, which has
taken over primary responsibility
for northeastern Quang Tri Prov-
ince.

The Communists' command and
control authority in Quang Nam
Province--Front 4--is also appar-
ently planning extensive offensive
operations.

\ a 25X1
UNCODED 25X1

25‘X1
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The one-day "general strike"”
by some 15,000 workers in Saigen
on 7 January does not appear to
have caused any serious disrup+
tion, The strike was called by
local elements of the Vietnamese
Confederation of Labor after fail-
ure to persuade the government' to
get the city's bus company back
in operation after several month's
idleness. Although the local lead-
ership had voted to extend the
strike, the conferation's natignal
chairman ordered them to call it
off and resume parleys with the
government, :

The decision by local leaders
to call the strike is one more in-
dication of the widespread dis-
gruntlement with the recent rise
in the cost of living., The con-~
federation has provided important
political support to President
Thieu, and this open challenge to
the government by the Saigon loral
unions may create strains in re-
lations between the government
and the confederation. 1In view
of the national organization's
action to limit the strike, how-
ever, it could prove a relatively

isolated and transitorf event,
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TAIWANx&ORRIED ABouT
N\,

The continuing er051on of
diplomatic support fox Taipei

SECRET

[Ts INTERNATIONAL PosiTION

creased by what ﬁey believe is
a reassessment by Washington of

over the past year, together with its policy in,Asia.
growing Nationalist apprehension Jﬁf

over future US 1ntent10ns, has

generated considerable pessimism
among the Nationalist 1eadersh1p
concerning the Republic of China's

future international position..
Partly as a result of a more °

forthcoming diplomatic posture *
by the Chinese Communists during”.
the past year, a number of Western
states have expressed a willing-
ness to abandon or diminish dip- _°

lomatic support for Taiwan in

favor of establishing formal rer

lations with Peklng. ﬁ

&
The annual vote on thg China
representation issue in‘gﬁe United

Nations last November, which

Italy, Belgium, and Ch} e shifted
from opposition to abgtention on
the admission of Pekjing, clearly
reflected this redugtion in sup-
port for the Nationalists and was
viewed in Talpel As a further in-

dication of a grbw1ng challenge
to Taiwan's status.

The Nationalists' apprehen-
sions have been most recently in-
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25X1 -
ingness to establish contacts and -
aid relationships with countries
formally recognizing Peking.
| The Nationdlist These measures, however, have
leadership fears that any substan- been large’y exploratory, and
tial erosion of Taipei's interna- Taipei arly considers of over-
25%1 tional position will discredit its | ridj importance continued strong

support for its international

siatus. Wei and other Natlonal— _
ts ists helieve that they have faw

means to. influence US policy, ‘and

long-standing claim to represent
the government of all China, whi
the regime has used to justif
20-year monopoly of politi

power on the island. _ have curféntly adopted a "wait
~ and see" approach, postponing any
s////// direct action™yntil they have
Taipei has~exhibited some made a more complete assessment
tactical dlp&6mat1c flexibility of the direction of US policy
in the face of this situation and toward Asia. | 25X1
has even displayed limited will- 25X1
StHANOUK'S ExIT Gives CAMBODIAN GOVERNMENT A CHANCE “
Prince Sihanocuk's" departure been considerable apprehension :
for an extended rest in Europe among some key government offi- :
after another round of political cials that Sihapouk would try to -
infighting with his persistent manipulate ;begiongress, a semi- =
government opponents is expegted annual pup¥ic forum, to dismiss .
to ease political friction in\ or disgcrédit the government, and ;
Phnom Penh. Sihanouk will probN possibly also to attack the Na- -
ably be absent from Cambodia for %\ /éjd%ig Assembly. Sihanouk has .
two or three months on one of his \, een irritated by their joint’ef— .
periodic medical retreats to ~ [Nforts to assume greater responsi- :
France. His absence should glw!' ility for running governmental _
the government, thus freed fpom budiness and to promote liberal ’
his frequent interference, -a bet- econguic reforms, ,
ter chance to develop ltS’pOll- 25%1
cies, -~
Sihanouk's apparent inability
to bring his opponents in the gov-
ernment and the National Assembly
to heel during the recently com~
pleted National Congress may have
influenced his decision to go
abroad at this time. There had
SECRET =
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his more severe critics in the
assembly and in the local press
and eventually extracted a pro
forma and near-unanimous declara-
tion of loyalty from the assembly-
men., The government also scored
some important points when
Sihanouk recommended the approval
of its controversial plan to
permit private banks in Cambodia.

o

25X1
p’"’fﬁ K
Any. possibility of a major Once a revitalized Sihanouk
political conflict at the congress returns to Phnom Penh, he is
’zggféverted when Sihanouk chose likely to waste little time mak-

6 express full confidence in the ing fresh efforts to reassert hi
government, He did, however, political supremacy. el
level some caustic remarks at 7

* * *
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EUROPE

Moscow has told the US that it ig‘ready to resume bilateral talks this
month on ground rules for UN peagekeeping operations involving either
observers or military contingents. Mdjor disagreements still exist, but there
are areas in which the Soviets may bé somewhat flexible.

Britain is proposing thatvN,KTO call for a standing commission on East-
West relations to deal with Soyiet schemes for a full-scale European security
conference. London dislikeg’ the conference idea, but believes that its
proposed commission coulgf haridle specific issues and facilitate a step-by-
step solution of Europear} problenis.

F 5
Interparty talks tg consider replacing Italian Prime Minister Rumor’s
minority governmentswith a new ce ter-left coalition resumed briefly on 5
January. Further ta};ﬁs are expected latér in the month,

25X1

Albania’s “cultural revolution” has drivgn two youth officials to
suigide. The violence suggests opposition to the program, which is aimed at
destroying the traditional cultural, religious, aad glan influences in Albania
and replacing them with party chief Hoxha’s peculiar brand of Stalinism.
Hoxha’s speeches indicate he is monitoring the revolytion closely to see that
it does not get out of control.\ ‘

25X1
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SovIETs Expand CiviL AIR ACTIVITIES

Aeroflot, the Soviet airline,
is increasing its efforts to pro-
vide around-the-world service.

The Soviets have offered trans-
Siberian rights to several coun-
tries in exchange for onward rights
to North and South America. 1In
late February, the USSR hopes to
discuss additional stops in the

US, such as at San Francisco or

Los Angeles.

During a recent press con-
ference, Soviet Civil Aviation
Minister Loginov, in discussing
the next five years in civil avi-
ation, stated that Aeroflot hopes
to double its business. He said
Moscow would accomplish this in
part by realizing the "full" po-
tential" of the Siberian route
from Europe to the Far East and
by introducing its supersonic
aircraft, the TU-144. Loginov,
however, was vague as to when this
alrcraft would be put into com-
mercial service. He stressed
other goals for Aeroflot, in-
cluding the development of planes
in the 24- to 40-passenger class,
jumbo cargo planes, and helicop-
ters in the 12- to 18-ton range,
as well as equipping all Soviet
planes and ground facilities for
all-weather flying.

In the spring, the USSR will
open its trans-Siberian route to
several countries, facilitating
travel between Europe and Japan.
An agreement with Japan permit-
ting the Japan Air Lines to use
its own aircraft and crews is
scheduled to go into effect in
late March 1970. France and the
USSR signed an agreement in De-

cember allowing Air France to use
the trans-Siberian route, in re-

turn for which Aeroflot was given
onward rights from Paris to North
and South America. Air France is
expected to begin service on this

route on 1 April. Soviet and Brit-

ish negotiators have initiated an
agreement permitting BOAC to fly
the Siberian route beginning in
May 1970 and granting Aeroflot
onward rights from London. The
Netherlands and the USSR have
signed a similar protocol, but
details have yet to be worked out.
An agreement to give trans-Sibe-
rian rights to SAS is also likely.

Moscow 1s continuing to ex-
pand its air service to the Far
East and to Africa. It now has
regular weekly service to Han01,
and has concluded new civil-air
agreements with Malaysia and with
Laos. Moreover, the Soviets have
shown a desire to provide service
to Thailand, Cambodia, and Aus-
tralia. Aeroflot also 1ncreased
its service to West Africa in 1069,
when it stopped for the first
time in the Central African Re-
public, in the Congo (Brazzav1lle),
and in Nigeria.
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Civil Air Routes of the USSR
into the Free World”
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CzecHosLovAKIA BeGcins YEAR oF CONSOLIDATION

Czechoslovak leaders clearly
expect to complete "normalization"
of the domestic political situa-
tion and of relations with the
Soviet Union this year. With
these goals in mind, the party
central committee has invited
other national and local leaders
to its plenum later this month to
draw up political and economic
plans for the short term. The
plenum will probably also discuss
holding a party congress and long-
delayed national elections in
1971,

The regime's most urgent
long-term problem--a crisis-ridden
economy--will probably receive
second billing to political ques-
tions during the plenum. On 1
January, the government revised
labor and penal codes in an ef-
fort to cope with immediate prob-
lems such as inflation and pro-
duction slowdowns, but it has yet
to work out a viable long-term
economic program. Party first
secretary Husak realizes that
continuing economic deteriora-
tion could ultimately jeopardize
his position.

Husak, in a recent interview
in Rude Pravo, indicated that
more "unpopular" measures will
be introduced in 1970. He prob-
ably was alluding in part to
plans for ousting the remaining
dissidents among the academic
community, youth groups, and the
trade unions, and for imposing
greater party controls over edu-
cational and labor organizations.
In addition, a regime spokesman
recently anncunced that hitherto
administrative restrictions on
radio, television, the press, and

publishers would soon become law.
Moreover, in view of widely pub-
licized mass defections, new re-
strictions may be placed on for-
eign travel by Czechoslovakia.

Husak's warning probably
also referred to a continuation
of the party's purge of its own
ranks. District organizations
have been directed to screen lo-
cal party officials, and com-
missions have been set up to
investigate individual members.
Husak's declaration that all
party members must support his
policies or get out suggests
that the regime will comply with
the long-standing Soviet desire
that the Czechoslovak party mem-
bership--the largest in the world
per capita--be substantially
reduced. Implicit in Husak's
remarks is a warning to archcon-
servatives opposing him that
they too must fall into line or
face expulsion.

Husak rationalized his ret-
rogressive policies by saying
that they are necessary to pave
the way for later "reconstruc-
tion" based on the "ideas of
January (1968)." This is a re-
iteration of his earlier prom-
ises to resurrect eventually some
of the reforms characteristic of
the Dubcek era. Husak has never
been specific, and in their pres-
ent context, his promises may -
be little more than window dregs-
ing. Nevertheless, he and other
Czechoslovak leaders continue to
hold out the hope that "normali-
zation"” will be followed by re-
laxation, as well as by a con-
certed attempt to improve the

quality of life through controlled

reform.
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DeEnMARK ReEvises CoNTROLS oN EAST GErRMAN TRAVEL

In response to domestic po-
litical pressure, the Danish Gov-
ernment has decided to withdraw
from the Allied system of issuing
temporary travel documents (TTDs)
to East Germans wishing to travel
in NATO countries, and instead
will set its own"conditions for
East German entry- lnto its terri-
tory. :

The TTD system was set up in
1945 as part of the four-power
administration of Germany and was
retained by the US, UK, and France
as a means of countering periodic
Communist harassments of access
to Berlin. Although never wholly
persuaded of the merits of the
system, the Danes agreed to sur-

render their sovereignty on the .

matter to the three powers. Sen-7
timent within Denmark for abolij
tion of the TTDs grew steadlly d
as a result of repeated circum¥en-
tions of the system by some NATO
members, as well as the creatlon
in 1958 of a Nordic Passpo;% Union
that opened Denmark to Eagt Ger-
man entry via Sweden andsFinland.

For more than a decade, the
Danish Government urggd NATO to
agree to abolition, But got no-
where in the face off stiff US and
West German resistance. Danish
discontent with the system was
meanwhile cleverly exploited by
the East German§ Pankow encour-
aged the Danes-to invite East Ger-
man pollt1c1aﬁs to visit and then
capitalized éh Danish embarrass-
ment when tHe invariable refusal
of the three powers to grant TTDs
forced the Danes to withdraw the
invitations. The denial of TTDs
to some East German parliamentar-
ians last May, just as the three
powers were laboriously reaching

a compromise llbera1121nq the sys-
tem, strained Danish patlence to
the breaking point. In concert
with Oslo, Copenhagen forced the
three powers to reverse their re-
fusal and in retutn agreed to al-
low the liberalization time to
prove itself. <

The hedting up of domestic
political debate forced the gov-
ernment to cut short the trial
period.” Tempted by government
weaanSS arising out of a pro-
lonqu financial crisis, the op-
posatlon parties decided to ex-
ploit discontent within the prime
minister's Radical Liberal Party

.over coalition policies on the
- TTDs as well as on other matters.

Fearing defections in Parliament,
the government first decided to
circumvent the TTD system by is-
suing its own visas to private

.East German travelers, and after

8 series of political trade-offs
with the opposition, went on to
withdraw entirely from the system.

kS
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BonN Moving TO INCREASE

The West German - Polish eco-
rnomic talks that reopened in Bonn
iast month may prove to be a land-
mark in economic relations between
he two countries. The results of
these negotiations could set a pat-
cern for the further growth of East-
West trade.

The talks, which resumed on 10
Lecember, follow those held earlier.
last fall in which Warsaw expressed
a strong interest in tripling the
ievel of trade within five years,
and requested $1.25 billion in cred-
its over 10-15 years to upgrade the
Polish economy. Bonn, the largest
free-world trade partner of East
Iuropean countries, congidered the.e
requests unrealistic, but it agreed
to resume negotiations to take ad-
vantage of the momentum provided by
the Moscow summit meeting of 2-3 De-
cember, which gave the East European
countries a green light tc settle
silateral issues with Bonn.

West Germany's receptiveness
to Polish desires for long-term

SECRET
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TRADE WiTH EASTERN EUROPE
West German Trade with Eastern Europe
Million US Dollars )
(4] 20 40 60 80
Bulgaria
*Qutstanding Cradits
Czechoslovakie '
*QOutstanding Credits 1
Hungary
*Outstanding Credits
Poland
*Outstanding Qemdits
|
Romania
“Outstanding Credits N 3250
Exports ., |mports
“West German -government-guaranteed commercial credits as of mid-1969. B
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trade commitments and sizable cred- in 1972, reduces their bargaining
its probably will depend on the power.
course of upcoming political talks.

West Germany and Romania agreed
last month on 1970 commodity trade
within the framework of a new five-
yvear trade agreement (1970-74). Bonn
will increase quotas on imports of

25X%1 some Romanian products, including
textiles, wood products, and petro-
leum, and promised to help meet
Romanian requirements for much-
needed coke apd coking coal. Al-
] thouch Bonnfﬁ%ferred discussion on
the questigh of guarantees for ad-
Poland also will be seeking diticnal West German credits, it
closer industrial ties with West probab;y ‘'will be willing to guaran-
Germany through so-called joint ven- tee sizable offers of private cred-
tures. No East European country, 1t§i€gain in 1970.
except Yugoslavia, is yet willing -
to grant Western participation in’ |28 Bonn's prospects for signifi-
management or the withdrawal of praf-”|cantly increasing trade with East-
its. The Poles, however, would e ern Europe may depend to a large
like West German businesses to pu¥ - [extent on its willingness to guar-
up the capital for the moderniz&- "l antee new credits with longer re-
tion of Polish industries andg-to | payment terms than in the past.
take repayment largely in ghe goods East European countries, because
produced by these industriés. Al- of a scarcity of new sources of
though such arrangementg” are not hard-currency exports, their slow
likely to materialize_.in the near and uncertain payoff of imported
future, any dlscuss;dgs would at- equipment, and their sizable short-
tract the interest~”of the East Euro- term indebtedness to Western Europe,
peans. Such veptures would be an would be most eager to negotiate
effective meand for modernizing repayment terms of 10 to 15 years.
their industrial sectors as well as Bonn has developed its large trade
for expanding their Western market with East Europe in part through
for manufactured goods. the guarantee of commercial cred-
_ its. By mid-1969, East Europe's
Hungary and Czechoslovakia ap- indebtedness on private guaranteed
parently will be the next to engage credits extended by West Germany
Bonn in trade talks. East European totaled $540'million--almost one
countries would like to sign long- fourth of its indebtedness to all
term trade agreements with Bonn NATO countries who have extended .
before Common Market negotiation such credits. o5%1
of such agreements, beginning late
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MIDDLE EAST - AFRICA

25X6

F
Algeria and Tunisia, which have bgén gradually improving their some-
times antagonistic relations, this week £igned a series of accords that moved
virtually all their outstanding problerpf closer to solution. This new chummi-
ness stems from both capitals® intereét in promoting greater Maghreb unity as
a counterpoise to Egyptian inﬂue?éé.

A Nigerian federal offenyée has cut off two sizable segments of the
Biafran enclave, but the segéssionists have so far prevented any advance
toward their major populafion centers and two main airstrips. In radical
Congo (Brazzaville), the gbvernment made sweeping changes in its formal
organization and trappings, reflecting the increased influence of local leftist
extremists, but the mgve seems unlikely to have much effect on regime
policies. Ivory Coast President Houphouet-Boigny, meanwhile, shuffled his
cabinet in an attempt to ameliorate-mounting unrest among students, work-
ers, and tribal el,ﬁ,;lents; the new gabinet features a greater number of
younger and bettér educated ministers.

/

Afghanig;’fin’s neutrality in great-power politics was exemplified by the
successive viits to Kabul of Soviet Minister of Defense Grechko and Vice
President Agnew. Grechko emphasized that his visit was aimed solely at
generating good will, and he politely turnegd aside Afghan attempts to discuss
new Soyiet arms. aid. -

/In Pakistan, the renewal of normal poiitical activity has featured
pq_,t"édes and speeches but little violence. Néyertheless, the rival demonstra-
tions staged in East Pakistan by student gréups supporting moderate and

<far-left political parties probably are apreview of more violent events leading
” up to national elections in October. :

On Cyprus, the UN mission has drawn up plans to cut 500 men from its
3,500-man force. Although the UN hopes eventpally to convert to an ob-
server-type operation in the quieter areas, the Turkish Government almost
certainly will oppose the reduction on the grounds, that the Turkish Cypriot
enclaves will be jeopardized.

25X1
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NiGeriaN Forces Cut Orr ParTs oF BiAFRAN ENCLAVE

Federal forces, engaged in
their most sustained offensive of
the war, have cut off two sizable
segments of the Biafran enclave and
are maintaining pressure in other
areas. The Biafrans have so far
prevented inrocads into the essen-
tial part of their territory, how-
ever, and seem as determined as
ever to hold out.

The Nigerian Third Division
has driven north to Umuahia, sev-
ering the southeastern part of the
enclave. Heavy fighting in this
area has produced large numbers of
civilian refugees on both sides of
the battle line.

On the northern front, the
First Division has reopened the im-
portant road east from Onitsha,
thereby cutting off the Biafran
unit north of the road. The unit
is still intact, however, and is

engaging the besieging federal
forces. This is an important food-
producing area, and the secession-
ists are trying to re-establish a
link with the main enclave.

If the Nigerians are able to
maintain these gains and can avoid
devoting too much effort to mopping
up in the severed portions of the
enclave, they will be in a better
position to advance toward Biafra's
important population centers and
its two main airstrips. Such an
advance would probably involve loug
and bloody fighting, however, as
the secessionists are well dug in.

If the Nigerians do drive into
the main enclave and if the Biafrans
come to believe that their remain-
ing territory will be overrun, they
might strike back with air raids on
important economic targets or even .
on civilian concentrations.| | 25x1

25X1
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GHANA TO STEP Up ExPuLsION OF RESIDENT FOREIGNERS

Prime Minldster Busia's new
government is p¥shing ahead with
its program to egpel large num-
bers of resident\foreigners., The
expulsions have b¥ocad popular sup-
port at home, but ‘they have begun
to strain Ghana's kelations with
its neighbors, particularly with
Nigeria. \

The basic motivation for the
policy arises from Ghana's seri-
ously depressed economy, espec-
ially the current high \level of
unemployment--a problemiwith an
explosive political potésfial.

The government apparentlwy believes A
the replacement of aliens\by ¢
Ghanaians in unskilled labpr and ff

the decision last November t
force immigration laws stric
there were over two million
eigners in Ghana, the bulk

nationals of other West Afy
countries. ]

Under the new polizf, some %{

expelled.

thefe is now so
much domestic support for the
policy that the/regime must per-
severe or face jfadverse political
consequences. /

Although most of the expul-
sions thus far have been of "il-
legal," undocumented aliens, the

move against offic?élly regis-
tered foreigners ¥y refusing to
grant resident pérmits in areas
where Ghanaiang® are available to
fill jobs andfby granting only
short-term rmits elsewhere.
Officials Are also contemplating
moving upéA-from July 1973 to next

July--thé effective date of a law
that v? 1 require Ghanaian owner-
ship gif small businesses, now

largély held by Lebanese and
I??ians.

ra

/ In contrast with its domes-
fcic popularity, the expulsion
" program has evoked an unfavorable
reaction from neighboring states,
which have had to cope with an
influx of impoverished refugees.
On assuming power last October,
the Busia government pledged to
give priority attention to
strengthening relations with its
neighbors, but so far it appears
“little bothered by the mounting
criticism in poorer countries
such as Togo, Niger, and Upper
Volta.

There is some concern among
Ghanaijanofficials over growing
k friction with Nigeria, where the
YGowon government is under in-
Ycreasing public pressure to re-
faliate by expelling resident
GRanaians. Lagos is especially
angered over Ghana's granting of
special refugee status to Bia-
frahs while expelling thousands
of ofther Nigerians. Relations
betwaen the two countries are
visibiy strained, and something

Busia goveknment now intends to

of a press war has developed be-
Wﬁ
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WESTERN HEMISPHERE

!
Terﬁgrists continue to plague several Latin American countries.

In Guatemala, security forces are still pursuing guerrillas o/perating in
the northern.department of Alta Verapaz. The insurgents, who have eluded
the army for ‘two months, made a second raid this week on ,,-rﬁining camps
that were initially attacked last October. Meanwhile, howéver, the Com-
munist urban terrorist campaign that raised the level” of violence in

Guatemala City during December has tapered off.

Fear of an upsurge in urban terrorism in Bolivia'has forced a change of
policy toward insurgency by the Ovando government. Believing that the
“revolution” would reduce if not eliminate the guerrilla threat, Ovando
initially took a hands-off approach to insurgency. Two major bank robberies
in December and a shoot-out between terrorists and police, however, caused
Minister of Government Ayoroa to re-evaiyate the government’s position
and request US equipment to deal with the terrorists.

The continuation of Cubgn assistance to Brazilian terrorist groups,
meanwhile, indicates that Castro is still willing to supply aid to insurgents
despite his decision, after the death of Che Guevara in 1967, to be more 25X1
selective in supporting guerrilla nigvements,

[7 Havana’s special interest in Brazil
was also demonstrated by Castro’s enthusiastic personal welcome given to 13
of the 15 prisoners who were cxchanged for US Ambassador Elbrick last
September. Cuba’s current preoccupation with pressing domestic problems,
particularly the effort to-achieve a ten-millign ton sugar harvest for 1970,
will probably limit Cuban support of subversive groups largely to training
and propaganda, at least for the time being.
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AUTHORITARIANISM INCREASES IN PERU-—
Peru's military government N, JffThé new press law states
closed out 1969 by exhibiting that only natural-born Peruvian
authoritarian tendencies . who reside in the country may be
involved in the publishing of pe=
that had been gen- riodicals. This provision is 25%1

erally suppressed by the current
administration in its firsgf 14
months in power. Followinhg- the
dismissal of elected yuﬁiCipal
governments, the whotesale fir
ing of supreme couft justices,

and a sweeping erhaul of the \\\\
judiciary eapdlier in the month,

nt on 30 December
d a decree law circum-
the press.

aimed directly at some of the
government's most significant
critics, including Manuel Ulloa,
the president, part-owner, and
occasional editorial writer for
the newspaper Expresso. Ulloa
was the finance minister when
President Belaunde was overthrown,
nd he has on occasion led the
iticism of the government's
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The provision that has in-
he wrath of most Peruvian
journalids, however, is the one
edom of the press in
ning "the respect
for law, the t ugg, morals, the
demands of integral security of

sonal and family privacy
honor." This loosely wor
vision can be interpreted i
ways, although a separate arthgle

work with it, as well as by all
significant elements of the pub-
lic media except those directly
controlled by the military. The
government, which has seemed un-
usually sensitive to public opin-
ion in the past, has stood its
ground-and has even levied a
smal) fine on all Lima newspapers
for!not complying with the law
by printing lists of their di-

JYectors, office addresses, and
¥ trade name.

of the law rules out censorship ',f
except in case of war. NevertheX -
less, El Commercio, Lima's leadSk\\
ing newspaper and a close sups’
porter of the government, atr
tacked the law as a violatioén

of press freedom and as permit-
tlng the government to "avoid any
opinion or crltlclsm of the execu-
tive power." :

Opposition talthe restric-
tions on the press is shared by
political elements that have con-
sistently opposed the government
and those that have  -sought to
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